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MARCH 25 , 1952 


To the Stockholders: 

We present our Balance Sheet, Statement of Income and Statement of 
Surplus in consolidated form which covers the operations of the parent 
company, its foreign branches, and its wholly owned British subsidiary 
for the year 1951 together with comparative figures for the year 1950. 

CONSOLIDATED NET INCOME 

Sales during the year 1951, both domestic and overseas, created a new 
record in that they were the largest in the history of the Company. How¬ 
ever, the consolidated net income of your Company for 1951 was 
$1,644,616.17 or $5.31 per share on 309,238 shares outstanding on 
December 31, 1951, compared with consolidated net income for 1950 
amounting to $1,858,772.64 equal to $6.01 per share on 309,238 shares 
outstanding on December 31, 1950. 

The impact of increased United States income and excess profits taxes 
as levied by Congress in 1951 was the major factor in the reduction of the 
Company’s net income for the year 1951. The total income before 
domestic and foreign income and excess profits taxes in the year 1951 
amounted to $3,800,364.92 or $12.28 per share as compared with 
$3,414,202.37 or $11.04 per share in the year 1950. 

It will thus be seen that although our total income (before taxes) was 
11% higher in 1951 than in 1950, our net income (after taxes) was 12% 
lower in 1951 than in 1950. 

TAXES 

The total of all income and excess profits taxes (domestic and foreign) 
in the year 1951 amounted to $2,155,748.75 or $6.97 per share compared 
with $1,555,429.73 or $5.02 per share in 1950 which is an increase of 
39%. 

Taxes have become a major concern to the stockholders and in fact, in 
1951, it was necessary for your corporation to pay more in taxes to the 
Government than was distributed in dividends. 

DIVIDENDS 

Dividends of $4.25 per share were paid during 1951 amounting to 
$1,314,191.50 which compared with dividends of $4.00 per share in the 
year 1950, or a total of $1,235,275.00. The 1951 dividends represented 
the sixty-ninth consecutive year of dividend payments and is a record of 
which we are very proud. 
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STOCK PURCHASE PLAN 

A total of 9,238 shares have been sold under the Stock Purchase Plan 
to officers and administrative employees from its adoption in 1946 to 1951 
inclusive. 

During 1951 no stock was issued under the Stock Purchase Plan to 
officers and administrative employees for the reasons contained in the 
letter accompanying this report which recommends an amendment to the 
Plan for the consideration of the stockholders. 


DOMESTIC SALES AND ADVERTISING 

Domestic sales in 1951 were substantially greater than those in 1950 
and were again the largest in the history of the Company. Our adver¬ 
tising was continued in the same media as in the previous year with 
greater use being made of television. 

OVERSEAS OPERATIONS 

The Company’s operations in overseas markets during 1951 were at 
the highest levels we have ever attained. Sales of our products in Great 
Britain, Australia, Canada and South Africa showed substantial increases, 
and earnings from our overseas operations also improved over 1950. 

PRODUCTION 

During the year production of the domestic plants was maintained at 
a high level. The effect of Government Controls became more evident 
and was a major factor in all forward planning. On the basis of present 
information, no insurmountable difficulties which would affect production 
are expected. As assurance against stoppages in production, due to lack 
of materials, investigation of the possible use of many substitute packaging 
materials has commenced and is being actively pursued. Modernization 
and rehabilitation programs for all plants were continued during the 
year. 

Due to the increasing demand for our products in Australia your 
Company has purchased land near Melbourne and plans have been drawn 
for construction of a plant there as soon as necessary building permits 
have been obtained and materials are available. 


RESEARCH 

Our research programs were expanded during the year and our 
research staff increased. This expansion has occurred not only in the 
basic research carried on by our Fellowship at the Mellon Institute of 
Industrial Research, but also at the laboratories in all our plants. The 
services of other outside laboratories also have been employed as required. 
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STOCKHOLDERS 

At the end of 1951 there were 3,440 stockholders which were 222 more 
than at the end of 1950 and we welcome this increased interest in our 
Company. 


PERSONNEL 

Mr. Cyril Y. Emery, Vice President in charge of Production and 
Research, retired from active duty on December 31, 1951 after forty years 
of valuable service. He will continue as a director of the Company until 
the annual meeting on May 1st next. 

Mr. Emery contributed greatly to the improvements in our refining 
processes and in the modernization of our plants and production methods. 

Effective January 1, 1952 the Board of Directors elected Mr. Robert 
C. Fuller to succeed Mr. Cyril Y. Emery as Vice President in charge of 
Production and Research. It is proposed to elect Mr. Fuller a director 
to succeed Mr. Emery at the next annual meeting of the stockholders. 

Mr. Fuller joined the Company as assistant to Mr. Emery in 1946 
well qualified by education, training and experience in the fields of indus¬ 
trial engineering and personnel relations. 

Once again we are proud to express the appreciation of the Board of 
Directors to all our employees both at home and abroad for their coopera¬ 
tion and loyalty to the Company’s interests. 


OUTLOOK FOR 1952 

It is expected that domestic sales for the first quarter of 1952 will 
approximate those for the corresponding period of 1951. 

Insofar as foreign business is concerned, the continued tense inter¬ 
national situation together with the upward trend in taxation abroad 
make it difficult to forecast future results. 

Accompanying this report you will find a notice of the Secretary to the 
effect that the annual meeting of stockholders will be held at the office of 
the Corporation, 17 State Street, New York 4, New York, on Thursday, 
the 1st day of May 1952, at eleven o’clock in the forenoon, Daylight 
Saving Time. All stockholders are cordially invited to attend the meeting 
in person. However, whether or not you plan to attend the meeting, we 
would appreciate your signing the enclosed proxy and returning it to us 
promptly. 

By order of the Board of Directors, 

Clifford W. McGee, Arthur B. Richardson, 

Chairman of the Board . President. 
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Chesebrough Manufacturing Company, Consolidated 
Chesebrough Manufacturing Company , Limited . . . 

CONSOLIDATED BALANCE 

. . . New Yori 

. . . London 

SHEETS 

ASSETS 




1951 

1950 

CURRENT ASSETS: 



Cash--- 

$ 2,839,371.58 

$ 3,068,327.44 

Accounts Receivable -- - 

1,352,395.47 

1,243,737.63 

Marketable Securities at Cost 

2,088,729.83 

2,074,921.12 

(Market value 1951, $2,056,063.13; 



1950, $2,090,962.50) 



Inventories at the lower of Cost or Market 

4,528,783.07 

3,411,246.36 

TOTAL CURRENT ASSETS 

$10,809,279.95 

$ 9,798,232.55 

FIXED assets: 



Plants and Real Estate .. . 

$ 4,569,267.29 

$ 4,398,086.03 

Furniture and Fixtures - 

149,873.63 

136,847.76 

Automobiles and Trucks.. ... - 

88,614.60 

70,057.91 

TOTAL FIXED ASSETS _ 

$ 4,807,755.52 

$ 4,604,991.70 

depreciation: 



Plants and Real Estate _ 

$ 1,729,650.35 

$ 1,611,670.64 

Furniture and Fixtures_ _ 

48,046.02 

41,816.98 

Automobiles and Trucks_ 

33,897.21 

32,323.84 

TOTAL DEPRECIATION _ _ _ 

$ 1,811,593.58 

$ 1,685,811.46 

TOTAL FIXED ASSETS AFTER DE¬ 



PRECIATION . .- 

$ 2,996,161.94 

$ 2,919,180.24 

Notes Receivable—Stock Purchasing Plan 

58,852.43 

134,410.15 

Post-war Refund of Excess Profits Tax 


8,266.47 

Deferred Charges ...... 

65,264.35 

96,034.51 

TOTAL ASSETS _ 

4 

$13,929,558.67 

$12,956,123.92 











































DECEMBER 31, 1951 AND 1950 


LIABILITIES AND CAPITAL 


1951 

CURRENT LIABILITIES: 

Accounts Payable_$ 941,566.98 

Provision for Income and Excess Profits 
Taxes_ 2,110,632.51 

TOTAL CURRENT LIABILITIES $ 3,052,199.49 


DEFERRED LIABILITIES: 

Provision for Future Taxation in England $ 400,221.25 


reserves: 

For Annuities_$ 600,000.00 

For Plant Improvements and Expansion ... 600,000.00 

For General Contingencies_ 150,000.00 

For Reconstruction and Repairs to London 
Plant_ 62,459.46 

TOTAL RESERVES _$ 1,412,459.46 


COMMON CAPITAL STOCK: 

Par Value $10.00 Authorized 400,000 shares 

Issued 309,238 shares $ 3,092,380.00 
surplus _$ 5,972,298.47 

TOTAL LIABILITIES AND CAPITAL $13,929,558.67 


1950 

$ 980,708.04 

1,524,563.37 
$ 2,505,271.41 


$ 323,255.63 


$ 600,000.00 
500,000.00 
150,000.00 

176,734.49 
$ 1,426,734.49 

$ 3,092,380.00 
$ 5,608,482.39 

$12,956,123.92 
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Chesebrough Manufacturing Company, Consolidated. . . New York 

Chesebrough Manufacturing Company, Limited . London 


STATEMENT OF CONSOLIDATED NET INCOME 
For the Years Ended December 31, 1951 and 1950 



1951 

1950 

Gross Profit on Operations after Cost of Sales 
Selling, Administrative, Advertising and 

$12,503,499.66 

$11,212,150.50 

General Expenses - - 

8,836,197.42 

7,904,625.70 

Depreciation Included Above: 

1951 . __ - $153,825.52 

1950 _.. . 146,569.02 

$ 3,667,302.24 

$ 3,307,524.80 

Other Income: 

Interest and Dividends Received -.. 

$ 53,697.16 

$ 42,468.72 

Miscellaneous Income - 

79,365.52 

64,208.85 


Income before Income and Excess Profits 


Taxes . - --— - 

$ 

3,800,364.92 

$ 

3,414,202.37 

Provision for Income and Excess Profits Taxes: 





United States Income Tax._ _ 

$ 

1,342,537.36 

$ 

1,029,311.63 

United States Excess Profits Tax..... 


210,338.65 


88,000.00 

Foreign Income Taxes_ . . 


602,872.74 


438,118.10 

Total Income and Excess Profits Taxes _ 

$ 

2,155,748.75 

$ 

1,555,429.73 

NET INCOME FOR THE YEAR-— 

$ 

1,644,616.17 

$ 

1,858,772.64 
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Chesebrough Manufacturing Company, Consolidated. 
Chesebrough Manufacturing Company, Limited . . 


. New York 
. . London 


STATEMENT OF CONSOLIDATED SURPLUS 
For the Years Ended December 31, 1951 and 1950 



1951 

1950 

SURPLUS AT BEGINNING OF YEAR._ 

$ 5,608,482.39 

$ 5,287,647.02 

Net Income for the Year„— . 

1,644,616.17 

1,858,772.64 

Arising from Issuance of shares under 
Stock Purchasing Plan . - _ 


38,333.53 

Adjustment of Reserves--— 

33,391.41 



$ 7,286,489.97 $ 7,184,753.19 


Less: 



Dividends Paid __ 

_S 1,314,191.50 

$ 1,235,275.00 

Adjustment of Reserves .. 


340,995.80 


$ 1,314,191.50 

$ 1,576,270.80 

SURPLUS AT END OF YEAR_ 

$ 5,972,298.47 

$ 5,608,482.39 
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REPORT OF INDEPENDENT AUDITOR 


To the Stockholders of 

Chesebrough Manufacturing Company , Consolidated: 

We have examined the consolidated balance sheet of Chesebrough 
Manufacturing Company, Consolidated as of December 31, 1951 and the 
consolidated income and surplus accounts for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the 
circumstances. With respect to your wholly owned British subsidiary 
corporation and foreign branches, we have accepted for inclusion in the 
consolidated statements reports signed by other independent public 
accountants. 

In my opinion, based upon such examination and upon such reports 
and statements, the accompanying consolidated balance sheet and related 
income and surplus accounts present fairly the consolidated position of 
Chesebrough Manufacturing Company, Consolidated and its wholly owned 
subsidiary company as at December 31, 1951 and the consolidated results 
of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. 

Robert Nash Phinney, 

Certified Public Accountant . 

New York, N. Y. 

March 19, 1952. 
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A WORD ABOUT OUR PRODUCTS 


This folder has been prepared in response 

to the many requests tee have received 

for illustrations and information on various 

major products sold under the trade mark VASELINE . 

Chesebrough Manufacturing Company, Consolidated 
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‘VASELINE’ HAIR TONIC: a clear, colorless product that 

checks Dry Scalp, gives hair a well-groomed look. 

‘VASELINE’ CREAM HAIR TONIC: contains Viratol (with 
lanolin), an exclusive compound which imparts 
a “just-combed” look; keeps hair neat without 
stiffness. 

‘VASELINE’ PETROLEUM JELLY (White and Yellow): 

first aid for minor burns; sunburn; rough, dry or 
irritated skin; nasal and throat irritations due 
to colds or hay fever; baby care. 

‘VASELINE’ CARBOLATED PETROLEUM JELLY: a 

valuable dressing for minor cuts and abrasions; 
skin irritations, especially where itching is 
caused by crustations, chapping or cracking. 

‘VASELINE’ BORATED PETROLEUM JELLY: ‘Vaseline’ 
Petroleum Jelly with boracic acid added. A 
soothing emollient especially recommended for 
simple irritation of the eyelids; a valuable aid 
in the nursery. 

‘VASELINE’ CAMPHOR ICE: for rough, chapped skin; sun 
and wind burn. 

‘VASELINE’ LIP ICE: for chapped, sore or cracked lips; 
cold and fever sores. 

‘VASELINE’ STERILE PETROLATUM GAUZE DRESSING: 

an absorbent gauze impregnated with ‘Vaseline’ 
White Petroleum Jelly. 

‘VASELINE’ POMADE: a pleasantly scented hair dressing 
in jelly form. 



























VASELINE’ BRAND PRODUCTS 







